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1. GENERAL CONSIDERATIONS 

SIF Banat-Crișana S.A. as a participant on the financial market, acknowledges that global sustainability 

challenges, including climate change, resource scarcity and human rights, are critical and need to be 

addressed. In this regard, to provide long-term value to our shareholders, we use comprehensive risk 

management policies that include environmental and social risks. 

Sustainability risks can have a negative impact on all areas of activity and types of risk, real estate or 

property provided as collateral or covered by insurance can be damaged or even destroyed. The time 

horizon and the extent of sustainability risks are extremely uncertain and the historical basis for 

assessing the impact of future sustainability risks is insufficient. 

Sustainability risks can become relevant and lead to pressures on the value of assets in the short term, 

as well as in the medium and long term. The physical and transitional risks are interdependent, as 

globally the longer is prolonged the gradual reduction of greenhouse gas emissions, the more severe 

the physical consequences of climate change will be. 

2. REFERENCE DOCUMENTS 
The regulations applicable to financial market participants on transparency concerning the integration 

of sustainability risks and taking into account the negative effects on sustainability in their activities and 

on the disclosure of information on sustainability in financial products are the EU Regulation no. 

2088/2019 on sustainability‐related disclosures in the financial services sector and EU Regulation no. 

852/2020 on the establishment of a framework to facilitate sustainable investment, and amending 

Regulation (EU) 2019/2088. 

3. SUSTAINABILITY RISK MANAGEMENT 

The concept of sustainable investment is based on sustainability. This refers to the idea of producing 

goods and services in a way that does not consume irreplaceable resources and that do not harm the 

environment. The term “sustainability” can also refer to other areas of the economy, for example, the 

financial or investment sector. 

Sustainability is based on the three pillars: (i) economy; (ii) environment, and (iii) social. 

“Sustainable” investment refers to the way in which the capital is managed and its direction, and for 

investments to be considered sustainable they are redirected to prevent and combat climate change, 

protect the environment, and promote responsible social activity. 

Sustainability risks are environmental, social or governance events or conditions that, if they occur, 

have, or may have a significant negative impact on an issuer's assets, financial position and income, or 

reputation. 

The principle of sustainability risk management in the investment decision-making 

process 

In the investment decision-making process, SIF Banat-Crișana analyzes the sustainability risk of issuers 

with regard to the criteria applied to determine whether an economic activity qualifies as sustainable 

and contributes substantially to one or more of the sustainability objectives. 

The sustainability risk factors (ESG risk factors) influencing SIF Banat-Crișana’s investment portfolio may 

arise from issuers undertaking economic activities qualified as sustainable in terms of sustainability 

objectives. 
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Economic activities pursuing environmental sustainability objectives: 

(a) climate change mitigation; (b) adaptation to climate change; (c) the sustainable use and protection 

of water and sea resources; (d) the transition to a circular economy; (e) pollution prevention and 

control; (f) the protection and restoration of biodiversity and ecosystems. 

Economic activities pursuing the objectives of social sustainability: 

(a) compliance with established labor standards, occupational safety and health protection; (b) 

adequate remuneration, fair working conditions, diversity and training and development opportunities; 

(c) exclusive projects and consideration for the interests of communities and social minorities; (d) 

customer responsibility (responsible marketing, product quality, data confidentiality). 

Economic activities that pursue good governance practices: 

(a) sound management structures (fiscal honesty, anti-corruption measures, transparency of 

information, data protection, etc.); (b) guarantees of employees’ rights; (c) the remuneration of relevant 

staff based on sustainability criteria. 

The integration of sustainability risk assessment and management is part of both the pre-investment 

verification process and the investment monitoring process and is in constant connection with the 

Fund’s investment strategy and objectives in terms of portfolio allocation. 

Sustainability risks can have a significant impact on other types of risk existing at the investment level 

and can be a factor that contributes to their materialization: i) credit risk / counterparty risk; ii) market 

risk; iii) liquidity risk; iv) operational risk; v) strategic risk and vi) reputational risk. 

The Fund’s investments are made over a distinct period, under regulated prudential conditions, under 

adequate monitoring and control of risks, in order to ensure a constant balance between risk and 

expected return. “Sustainable” investments are not necessarily exposed to lower sustainability risks. It 

is also necessary to state that a good performance in relation to some sustainability factors does not 

mean that the general behavior of a company is “sustainable”. 

The occurrence or materialization of a sustainability risk factor in a way that is not anticipated may have 

a negative impact on the value of an investment, and therefore on the total value of the asset under 

management with a negative impact on the market price of SIF1 shares traded on BVB. 

Measures to mitigate the manifestation of sustainability risk in investment decisions: 

• Identifying events and sources of sustainability risk; 

• Estimating the frequency and impact on investment objectives; 

• Monitoring the limits established by the investment policy and the risk management policy; 

• Execution of different exit strategies adapted and correlated with a series of internal and external 

factors; 

• Reporting the results of sustainability risk monitoring; 

• Allocation of responsibilities regarding the management of sustainability risks within the Company. 

SIF Banat-Crișana's remuneration policy promotes effective and sound risk management, without the 

remuneration structure encouraging excessive risk-taking in relation to sustainability risks, being 

correlated with risk-adjusted performance. 

Governance, implementation, and reporting 

Risk monitoring and control is incorporated into the ongoing process of managing the investment fund 

by periodically reporting risks to senior management and establishing emergency measures through 

processes and tools as a result of risk analysis. 

Significant risk management policy emphasizes the importance of functional and hierarchical 

separation between risk management and operational units, up to the top level of management. The 

risk management function plays a key role in determining the Fund’s core risk profile and investment 
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strategy and is involved before any investment decision that would have a significant effect on the 

Fund’s risk profile. 

Responsibilities, conflicts of interest 

The management structure of SIF Banat-Crișana, through the Board of Directors (BoD) and the Audit 

Committee, periodically approves and reviews both the risk strategy and the significant risk 

management policy. 

The senior management makes sure and periodically verifies that the Fund's risk limits are properly 

and effectively implemented and complied with, is able to assess risks and take the necessary measures 

to mitigate them. 

ESG policy takes into account the investment strategy undertaken, responsible governance and 

business organization. The Board of Directors has overall responsibility for the business and risk 

strategy, for its communication and implementation within the entity, as well as for maintaining an 

appropriate business structure with responsibilities, processes, resources, and risk management 

functions. 

The central focus of the ESG Policy is risk management. It considers risk identification, management, 

and control processes, together with the methods and procedures with specific reference to the 

inclusion of sustainability risks in risk management. 

In the operationalization of ESG in the investment decision-making, the risk management function is 

functionally and hierarchically separated from other tasks with which it could conflict, so the personnel 

responsible for portfolio management do not have an unjustified influence on the outcome of risk 

analyses. Periodic reports are communicated unbiased to all investors. 

The interaction of ESG Policy with other procedures 

The risk management at Fund’s level is closely related to the investment process established by its 

investment strategy. 

The ESG policy at the level of investment decisions process is connected and interacts with the following 

procedures regarding investment activity and portfolio management: 

• The procedure on the prior verification at the time of the investment which describes the minimum 

criteria to be considered in issuing a risk opinion; 

• The procedure on investing in municipal and corporate bonds considers the stages of completing 

the transaction and following the progress of investment. 

• The procedure on the analysis and making investments in shares where the elements taken into 

account in the preliminary analysis of investment opportunities are provided, including by risk 

assessment; 

• The procedure on the monitoring of the issuers in the portfolio including by identifying the possible 

risks regarding their activity. 

Data availability 

Sustainability risk assessment is complex and can be based on environmental, social or governance 

data that are difficult to obtain, are incomplete, estimated, out of date or inaccurate. Even when input 

data is correctly identified, there is no guarantee that it will be properly evaluated. 

The same data sources are used in the sustainability risk assessment as in the periodic risk assessment 

and in the construction of stress scenarios: the annual reports of listed or unlisted issuers, websites of 

the reviewed companies, historical statistical data, analyzes and forecasts provided by analysts, rating 

agencies and any credible and authorized source. 
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ESG Reporting 

Sustainability risk assessment is an integral part of the risk analysis at SIF Banat-Crișana level. 

The recipients of these reports are both at the Company’s level to senior management, portfolio 

management functions and key functions, as well as externally through periodic reports to regulators 

(ASF and ESMA) and to investors through mandatory periodic reports. 

Periodic review 

To effectively monitor the risks, the Company evaluates the risk management systems at an 

appropriate frequency, at least once a year, and adapts them when necessary. 

The Risk Management Office periodically analyzes and reviews the adequacy of the ESG Policy, in 

accordance with the criteria set out in the Significant Risk Management Policy, and suggests 

amendments, if necessary. 

Escalation 

Circumstances that require escalation, including if the limits of risk indicators are exceeded, are similar 

to those set out in the Significant Risk Management Policy. 

 
 

*** 

 

This Policy on the integration of sustainability risks in the investment decision-making process (ESG 

Policy) complements The Significant Risk Management Policy of SIF Banat-Crișana's and is 

supplemented by the sustainability risk assessment methodology. 

The ESG policy (prepared in Romanian) was approved by the Board of Directors by Decision no. 1 of 

March 9, 2021. 

 
Chairman of the Board of Directors, CEO 

Bogdan-Alexandru Drăgoi 

 


