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To the Board and Shareholders of 
Societatea de Investitii Financiare Banat-Crisana S.A. 
Calea Victoriei nr. 35 A 
Arad, România 
 
 
 

Independent Auditor’s Report 
 
 
 

Report on the Financial Statements 

1 We have audited the accompanying financial statements of Societatea de Investitii 
Financiare Banat Crisana S.A. (“the Company”), which comprise the balance sheet as at 31 
December 2008, and the income statement, statement of changes in equity and cash flow 
statement for the year then ended, and a summary of significant accounting policies and 
other explanatory notes, presenting the following:  

 

 Net assets/Total equity and reserves:             RON 413,632 thousand  

 Profit/loss for the year:               RON   95,437 thousand, profit 
 

 
Management’s Responsibility for the Financial Statements 
 
2 Management of the Company is responsible for the preparation and fair presentation of 

these financial statements in accordance with the requirements of the Romanian Accounting 
Standards, which comprise Accounting Law no. 82/1991, as revised, and Order of the 
National Commission of Securities no.75/2005 with the subsequent amendments and as 
described in the accounting policies presented in the notes to the financial statements. This 
responsibility includes: designing, implementing and maintaining internal control relevant to 
the preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error; selecting and applying appropriate accounting 
policies; and making accounting estimates that are reasonable in the circumstances.  

 
Auditors’ responsibility 
 
3 Our responsibility is to express an opinion on these financial statements based on our audit. 

Except as explained in paragraph 6, we conducted our audit in accordance with the Auditing 
Standards issued by the Romanian Chamber of Financial Auditors and the International 
Auditing Standards. Those standards require that we comply with ethical requirements and 
plan and perform the audit to obtain reasonable assurance whether the financial statements 
are free from material misstatement.  
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4 An audit involves performing procedures to obtain audit evidence about the amounts 
and disclosures in the financial statements. The procedures selected depend on the 
auditor’s judgment, including the assessment of the risks of material misstatement of 
the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the Company’s 
preparation and fair presentation of the financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Company’s internal control. An audit 
also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of accounting estimates made by management, as well as evaluating 
the overall presentation of the financial statements. 

 
5 We believe that the audit evidence we have obtained is sufficient and appropriate to 

provide a basis for our audit opinion. 
 

Basis for Qualified Conclusion 

6 In accordance with Order no.75/2005 of the National Commission of Securities The 
Company, when impairment indicators exist, adjustments should be made so that the 
financial assets are presented in the financial statements at smallest available value 
as of the balance sheet date. The company has estimated the impairment of financial 
assets in accordance with Reg. 15/2004 of the National Commission of Securities, 
comparing the historical cost with the weighted average quotations in the Stock 
Exchange from the last three month for listed companies, respectively with the 
participation held in corrected net assets for the companies not listed. This accounting 
treatment is not in accordance with Order no.75/2005 of the National Commission of 
Securities, the value of the financial assets and the value of reserves created for the 
impairment of financial assets which has a debit balance as at December 31, 2008 are 
overstated by RON 25,812,257.   

 

Opinion  

7 In our opinion, except for the effect of the adjustment referred to in the paragraph 6 
above, the accompanying financial statements present fairly, in all material respects, 
the financial position of Societatea de Investitii Financiare Banat-Crisana S.A as of 
December 31, 2008, and its financial performance and its cash flows for the year then 
ended, in accordance with the requirements of the Romanian Accounting Standards, 
which comprise Accounting Law no. 82/1991, as revised, and Order of the National 
Commission of Securities no. 75/2005 with the subsequent amendments and as 
described in the accounting policies presented in the notes to the financial statements. 

 

Emphasis of Matter 

8 Without qualifying our opinion, we draw attention to Note 6g on recognition of 
impairment provisions for financial assets.  Starting with 2008, in accordance with the 
modification of CNVM Order 75/2005 by Order 11/2009, the Company has decided to 
recognize creation of impairment provisions for financial assets in reserves. Although 
this treatment is not restricted as per valid legislation, it is not consistent with the 
accounting policies applied in previous accounting periods. If the same accounting 
principles would have been applied in current year the net profit would be lower by 
RON 110,705,896. Furthermore, presentation of comparatives, respectively in the 
financial statements for the year 2007 does not reflect the changes made by Order 
no.11/2009. 
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9 Following the decision of CNVM no.2492 from December 3, 2007, the Entity will 

prepare for the year 2008- additionally to individual financial statements – 
consolidated financial statements, for the use of other users, but state institutions. On 
July 17, 2007 CNVM issued the Certificate no.238 through which include SIF entities 
in the exceptions presented in point 20 from annex to Order no.74/2005 and take 
notice of the impossibility for preparation consolidated financial statements for 2007. 
Until current date, no additional information are available according to which the Entity 
won’t be able to issue consolidated financial statements for 2008 at the term 
established by legislation in force.  
 

10 In recent months a number of major economies around the world have experienced 
strong volatility in the capital markets and severe restrictions in the credit markets. As 
a consequence of the recent market turmoil in capital and credit markets both globally 
and in Romania, notwithstanding any potential economic stabilization measures that 
may be put into place by the State, economic uncertainties arose surrounding the 
continual availability and cost of credit for the Company’s counterparties, future 
development of the markets and demand for goods and services they produce. The 
potential for economic uncertainties to continue in the foreseeable future and, as a 
consequence, the potential that assets of the Company may be not recovered at their 
carrying amount in the ordinary course of business, and a corresponding impact on 
the Company’s profitability cannot be estimated reliably as of the date of this report. 

 
Other Matters 

  
11 This report is made solely to the Company's shareholders, as a body. Our audit work 

has been undertaken so that we might state to the Company's shareholders those 
matters we are required to state to them in an auditor's report and for no other 
purpose. To the fullest extent permitted by law, we do not accept or assume 
responsibility to anyone other than the Company and the Company's shareholders as 
a body, for our audit work, for this report, or for the opinion we have formed. 

 
12 The accompanying financial statements are not intended to present the financial 

position, results of operations and a complete set of notes to the financial statements 
of the Company in accordance with accounting principles and practices generally 
accepted in countries and jurisdictions other than Romania. Accordingly, the 
accompanying financial statements are not designed for those who are not informed 
about Romanian legal and statutory requirements.  
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Report on conformity of the Administrators’ Report with the Financial Statements  

In accordance with the Order of the National Commission of Securities no. 75/2005, 
Section 9, article 9.1, point 2, we have read the Administrators’ Report. The said report is 
not part of the financial statements. In the Administrators’ Report we have not identified 
any financial information which is not in accordance, in all material respects, with the 
information presented in the accompanying financial statements.  

 
 
Ahmed Hassan, Audit Partner 
 
 
 

Registered with the Chamber of Financial Auditors in Romania  
under the certificate 1529/25.11.2003 
 
 
 
 
 
On behalf of: 
 
DELOITTE AUDIT SRL 
Registered with the Chamber of Financial Auditors in Romania  
under the certificate # 25/25.06.2001  
 
Bucharest, Romania 
March 27,  2009 

 

For signature please refer to the 
original Romanian version 


