
 

 

 

 

Economic Growth 

The International Monetary Fund (IMF) forecasts a global GDP growth of 3.5% in 2013 

and 4.1% in 2014 (source IMF, World Economic Outlook, 23 January 2013). IMF has the 

following forecasts for Europe: the European Union (EU) by 0.2% in 2013 and 1.4% in 

2014; Euro Zone – 0.2% in 2013 and 1% in 2014, Central and Eastern Europe by 2.4% in 

2013 and 3.1% in 2014. The global growth will be determined by the emerging and 

developing economies, expecting a rate of growth of 5.5% in 2013 and 5.9% in 2014. 

The largest economies in the Euro zone will evolve differently, the expected economic 

growth – as an average of the analysts’ forecasts compiled by Bloomberg – are of +0.7% 

for Germany and +0.1% for France. The growth expected for Germany and France is not 

sufficient to avoid a decrease in GDP in the Eurozone (-0.2%), broadening the 

macroeconomic challenges faced by the economies of Italy (-1.1%) and Spain (-1,5%).   

For Romania, the economic growth is forecast at 1.6% in 2013, the engines of domestic 

growth being represented by the gradual appreciation of the private domestic demand 

and increase of the degree of EU funds absorption. For 2013-2016, the average 

economic growth is expected to maintain at the level of 3.5-4%.  

Inflation 

IMF’s inflation expectations are targeting first of all the emerging and developing 

economies, for which an inflation rate of 6.1% in 2013 and 5.5% in 2014 is forecast, 

compared to only 1.6% in 2013 and 1.8% in 2014 for developed economies.  

For the Euro zone, the average inflation rate forecast is of 1.8%. 

For Romania, IMF expects an inflation of 3.2% in 2013, NBR’s main scenario of the 

current projection sets the annual inflation rate IPC at 3.5% at the end of 2013 and at 

3.2% at the end of 2014. 
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Unemployment 

Unemployment rate in the world is expected to drop slightly, namely to 7.7% for the 

USA and to 4.1% for Japan while strengthening economic recovery. In most of emerging 

economies, the drop in unemployment is supported by maintaining an annualized 

dynamics of GDP to 5-6%.  

For the Euro zone, the unemployment rate will stay close to the historic maximum of 

12%, determined first of all by unemployment expected to rise in southern Europe 

economies: Spain 26.8%, Portugal 17.6%, Italy 11.65%. 

 

Financial Markets 
 

Concerning the international capital markets, the expectations for equities returns go 

from 15% for Japan and 12.5% on the emerging markets up to 7.5% for the USA and 

11% for Europe. 

 

For fixed income financial instruments, the most attractive are expected to be the 

bonds issued by countries on the outskirts of the Euro zone with an expected return of 

11% and a return of 4% at the end of 2013, the fixed income financial instruments 

issued on the emerging markets with expected return still around 4% or more risky 

instruments but with high returns (source: ING Investment Management, Outlook 2013).   

 

The European capital markets will be characterized by a high volatility in 2013 as well, in 

the circumstances of pessimistic macroeconomic forecasts and record levels of market 

indices in the last five years. The volatility will be driven on one hand by the mix of 

macroeconomic information, and on the other hand by the persistence of financial and 

institutional troubles characterizing the Euro zone in the last years (the constant growth 

of the debts of several Southern European countries, controversies on the efficiency 

and opportunity of austerity policies, financial system stability). 

 

General Outlook 

The interest of every shareholder is to get the highest yields on the shares held. 

However, especially in this period of extended economic crisis, due to the decrease in 

demand for shares on the market and low liquidity, the shares are trading at significant 

discounts to NAV per share.  



 
3 2013 OPERATION PLAN 

 

 

For this reason and in need of cash, there is a general trend that investors put pressure 

on issuers to pay more, eventually the entire profit as dividends. In some cases, the 

request is even to distribute the reserves set up in the previous years as additional 

dividend. This trend induces a sharp diminish of company’s cash, the impossibility to 

finance new investments and eventually the need to sale low some investments amid 

unfavorable conditions only for ensuring shareholders’ need of cash. 

Especially in the case of financial investment companies, this trend becomes to great 

extent contradictory with the objective of preserving the share capital and boosting the 

value of the assets under management. There is the risk not to be able to ensure in the 

future the increase of share value while the impact of the crisis would slowdown and 

the capital markets are to return to a steady upward trend. 

Under these circumstances, the management has to choose between two options: 

- sale of assets and transfer of funds to shareholders as dividends or even 

additional dividend (from the reserves of previous years) 

or 

- profit capitalization, investments in new projects and development of the 

existing ones. 

The final decision belongs to Company’s shareholders but, as the management submits 

an alternative for development and growth, a more prudent option at least on 

short/medium term would be to approve profit capitalization, aiming to increase the 

share price on medium and long term, entailing not to pay consistent dividends in 

order to avoid a sluggish but almost certain close down of the company.  

The management of SIF Banat-Crișana believes that if the financial investment 

companies, including also in this category Fondul Proprietatea, were steered towards a 

controlled close down policy and large distribution of cash to shareholders, the 

extinction of these important actors would have a significant and irreversible 

impact: 

- on the domestic Capital Market, where because of the extinction of several 

important issuers, the investors related to these would withdraw from the 

market and – the lack of other offers correlated to low trading volumes – would 

affect even the price evolution of other issuers; 

- regarding the Romanian private capital, by reducing the investment capability 

and the active participation to heal the economic environment; 

- last but not the least, mutual funds and pension funds would be affected by a 

sharp decrease in the value of the assets under management. 
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In case of SIF Banat Crișana, management’s option is to grow and develop the 

business, mainly by participating in new projects and developing the existing 

ones. 

 

It is noteworthy that if the shareholders adopted a dividend policy with a high dividend 

payout ratio, this would limit the flexibility of the company to benefit from approaching 

some valuable investment opportunities. Thus, possible large investment projects 

would be financed mainly only by divesting in other key-positions, renouncing to 

important potential returns if sales were made in this unfavorable period.  

SIF Banat-Crișana’s strategic vision is that: 

 the value of the assets under management can be boosted by improving resource 

allocation, to make higher profits for the capital invested 

 the discount at which SIF1 shares are traded can be diminished by a more 

rigorous investment policy, its consistent execution and improving the 

transparency regarding the activities undertaken. It obviously aims at making 

sustainable profits that will ensure a suitable dividend policy. 

 the management of the investments can be made more effective by: 

 selecting a mix of growth stocks and constant dividend paying stocks,  

 identifying solutions to ensure a constant cash flow, 

 optimizing trading models, 

 correlating the activities and the conclusions of intensive research, 

 operations tax optimization. 

Strategically thinking, the management focuses on development projects planning to 

participate in future privatizations, namely electricity distribution, post, and any 

other opportunities in industrial, agricultural companies, real estate. Depending on its 

investment capacity, case by case, the Company can participate alone or by attracting 

other institutional investors and/or financiers. 

A significant attention will be also paid to the private equity opportunities or that 

may appear when certain companies undergo reorganization or winding-up, by 

revitalizing the businesses through a consistent and rigorous management. 

Insofar as private equity companies will be acquired, the intent is to be listed on the 

stock exchange. This will ensure both greater transparency and rigor in management, 
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to develop these businesses, to make them more attractive for investors and to ensure 

higher liquidity of stocks, being publicly traded. 

1. More effective management of investments 

SIF Banat-Crișana envisages setting up of centralized management structures in 

companies where it is majority shareholder, depending on the type of their activity, for: 

 enhancing business efficiency,  

 implementing unitary management techniques, 

 adopting measures for the rationalization of resource utilization and optimizing the 

costs, 

 coordinating major investment processes,  

 boosting the attractiveness and the sale price. 

Thus, considering that SIF Banat-Crișana holds majority stakes in some companies in 

the real estate and tourism sectors, the Company is planning to set up two holding-type 

companies (SIF Real Estate, respectively SIF Hotels), in order to reach the best 

structures to boost the value of the assets under management, the profitability and the 

return on invested capital of these companies when selling them. 

The shares of the two holdings will be listed on the Bucharest Stock Exchange, thus 

increasing also the degree of transparency on how these holdings will be managed and 

the results obtained. It can reasonably be expected that the listing will also drive to the 

decrease in the discount between the SIF1 shares market price and the net asset value.  

2. New investment projects 

For 2013, SIF Banat-Crișana targets new large investment projects which will ensure the 

possibility to sell quickly and the best rate of return. 

 

2.1. The project for the acquisition of S.A.I. MUNTENIA 

On February 15, 2013, SIF Banat-Crișana has disclosed its intent to acquire the control 

position in SAI MUNTENIA INVEST S.A., the investment management of SIF Muntenia 

S.A.  

The Romanian National Securities Commission was notified in this respect in order to 

obtain the prior authorization for the transaction, and of the Competition Council, in 

accordance with the legal requirements for such an acquisition. 
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The planned transaction is in line with SIF Banat-Crișana’s intent to develop the own 

stock portfolio. The acquisition of the majority stake in S.A.I. Muntenia Invest SA 

represents a strategic investment. The long-term financial objective of this investment 

is to boost the income by a better business administration of S.A.I. Muntenia Invest SA. 

Moreover, this project has in view the joint intent of the executive management of SIF 

Banat-Crișana and SIF Muntenia to develop the two companies, to restructure the 

Romanian companies in the portfolio, as well as trying to avoid the risk of reaching a 

possible close down of these companies. 

The proposed acquisition meets SIF Banat-Crișana’s investment objective that pursues 

the management of a diversified portfolio of high-quality assets that can generate both 

short-term income and long-term capital appreciations. 

SIF Banat-Crișana’s executive management considers that even the current national 

context is favorable for this transaction, both from the economic transformation 

perspective and the political one, that require firm actions for Romania’s exit from the 

financial crisis that affected the economy in the last years. 

2.2. The project Poșta Română 

In December 2012, The Romanian Government enacted a decision which defines the 

essential elements of the method and process of privatization of CN Poșta Română SA, 

by attracting an investor which will acquire 51% of its share capital through a capital 

increase in cash. 

 

SIF Banat-Crișana’s intent to participate in the privatization of Poșta Română is based 

on the opportunity to invest in a leader on the postal services market in Romania, with 

significant upside potential in new segments. 

  

The following relevant competitive advantages of Poșta Română were taken into 

consideration:  

 it is leading market player in terms of volumes, especially on business-to-business 

services; 

 it has a significant growth potential, being positioned to target the additional 

market share  in the growing parcel and express segments; 

 it has a broad customer portfolio, more than 35 large clients, including public 

entities, local companies and international blue-chip clients; 

 opportunities to expand into new areas of growth; 

 platform available for improving profitability; 

 100% domestic country coverage and a strong brand. 

 

Taking into consideration the limitations of the commitment of SIF Banat-Crișana on 

this issuer, the most likely option for approaching this project is to set up a consortium, 

where SIF Banat-Crișana to act as leading partner. 
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If the company is taken over, SIF Banat-Crișana is planning to propose to partners, and 

other shareholders as well (the Romanian State and Fondul Proprietatea) the 

subsequent listing of the company on the Bucharest Stock Exchange. 

 

2.3. Other projects 

Investment opportunities in new projects, expected to occur, are also taken into 

account:  

 privatizations in the energy sector,  

 following the reorganisation of some companies,  

 within the process of winding-up of some companies that could be turned into 

viable companies and transformed into profitable investments through a skillful 

and rigorous management. 

 

3. Building on our Brand  

SIF Banat-Crișana aims to enhance communication with shareholders, investors and 

analysts for boosting the interest to invest in SIF1 shares and revealing the tangible and 

intangible parameters considered when assessing the Company. 

The Company will actively promote SIF Banat-Crișana brand within various local and 

regional social responsibility actions. 

By boosting the transparency and improving the presentation of information about 

SIF Banat-Crișana, the Company plans to increase the attractiveness and the interest of 

the existing shareholders and other institutional investors in SIF1 shares. 

 

Dragoș George BÎLTEANU 

Chairman, General Director  


